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SUBJECT: 



AHC Law 27 



On March 6 Motz of CSC Section, German Foreign Office, 
told Onbaasy officer that progress report has been approi^ed for 
transmittal by Brentano, but that approval had been delayed In 
Federal Econ Ministry. As plans are to obtain Cabinet approval, 
of transmittal of report, delay may arise from desire to defer 
transmittal until Adenaucu: has returned to Bonn and can take 
part in Cabinet discussion. 

I • 

Embassy officer was permitted quick look at report. It is 
11-page outline of sales made and pending sales obligations, wit 
heavy treatment given Krupp. Explanation is made that^rypp — 
sales obligations have not been cooq>leted because of inotiility 
to find buyers In Germany and undesirability of selling outside 
Germany; unclear ownership status with respect to several: enter- 
prises is also mentioned. Report concludes with inconsistent 
comments that all deconcentration and decartelization actions 
have been completed and adds that CSC Hi^ Authority now has 
competence in these fields. 

■ . I 

Motz also said that Krupp has submitted application for extenaio 
of final time for disposition of securities. Application is 
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aj:lll with EconialcB Ministry which received It, and Three 
; will xiot be notified until such notification has been 

I 'approved^by Cabinet. When Csbctcsy officer referred to wording c 
Chapter One^ Article 10, Paragraph 1, Settlement Convention, th< 
mlx<^ coaanlttee should be formed ioraediately after notification 
of Three Powers of receipt of application. Mots said his remarks 
should not be construed as notification and that notification wi 
be made more formally, either by Note or by calling in rep^reaent 
' tlves of , Three Enbassles. He added we could expect more definlt 
- Information in "next several weeks". 




V 



Motz cryptically remarked that Interim vculd give time 
complete sales if any could be made, but would give no. elal>oraCl( 
This remark, coupled with several made to British Embassy off lcl4 
invites speculation that Krupp may be planning dispose additlona] 
assets. In December, Mots told British that ^ February Belts 
leaked British what reaction would be to a sale by Krupp. Britiab 
say they replied to Beits chat this would be happy conclusion of 
case’s provided sale not made to son as they have heard rumors Of 
audi plans from other sources. 

British .Foreign Office has asked British Embassy at Bpiui to 
provide additional background information on AHC Lsw 27 cases [ • 
Request la slaiiaz to one made by Department in CA«6887, February 
^ nlO, 1958. French Embassy has received no guidance from Paris', 

; <thut has been* told by Foreign Office official charged with AHC Law 
l27 zesponslbllitles chat a brief, containing proposals for set tie'* 
i^t, was subfoitted to Foreign Kiniater in. February; details Are 
ihdoiowh by French Embassy cfficcars. " 
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